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Abstract :

This study is about understanding how working capital management
affects the profitability of companies in Qatar. We selected 10 companies
from the services and consumer goods sector listed on the Qatar Stock
Exchange for the period from 2022 to 2025, We used tools to analyze the
relationship between working capital management and profitability. Our
findings were interesting. We found that there is an inverse relationship
between the cash conversion cycle and profitability. This means that the
longer the cash conversion cycle, the profitability. We also found an

inverse relationship between inventory turnover period and profitability.
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This means that the longer the inventory turnover period, the profitability

Additionally, we found an inverse relationship between accounts
collection period and profitability However we found an inverse

relationship, between accounts payment period and profitability which

was unexpected.
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Shapiro-Wilk W test for normal data

Variable ‘ Obs W v Z Probyz
roa 10 0.87618 1.98  1.185  0.11791
e 10 0.87230 198  1.246  0.10632
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. tabstat roa ccc, s(min n max mean )

Stats roa ccc
Min -.05  -38.74

N 10 10
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Source 5§ ¢f NS Number of obs - 10
F(3, 6) = 8.9%
Model | 009655005 3.003218335 Prob > F = 0.013
Residual | 002154995 6 000359166 R-squared = 0.8175
Adj R-squared = 0.7263
Total 01181 9 .001312222  Root MSE = 0189
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Source 5 of MS Number of obs = 9
F(1, 7) = B0
Model | 00902332 1 .00992332 Prob > F = 0.0019
Residual | 002732236 7 .000390319  R-squared = 0.7676
Adj R-squared = 0.7344
Total | 011755556 § .001469444  Root MSE = .01976
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. tabstat roa aip, s(min n max mean )

Stats roa aip
Min -.05 8.27
N 10 10

Max .08 1016.89
Mean 037 162.613
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. regress roa acp

Source SS df MS Number of obs = 10
F(1, 8) = 30.44

Model .009352056 1 .009352056 Prob > F = 0.0006
Residual .002457944 8 .000307243 R-squared = 0.7919
Adj R-squared =  0.7659

Total .01181 9 .001312222  Root MSE = .01753
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N 10 10
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Surce s IS Namberofols = 10
F(1, 8) = 1553
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. tabstat roa app, s(min n max mean )

Stats roa app
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cCC Jiiuaal) paiall Japed) ol jlasiyf) Joaa 1(3) Galall

roa | Coefficient Std.err.  t  P>|[t|  [95% conf. interval]

ccc | -.0002066 .0000476  -4.34 0.002  -.0003165 -.0000968
_cons | .0597658 .0084612  7.06 0.000 0402542 0792774

aip Jiiwall uaiall bl Jodll jlasiy) Jgas 1(4) Gald

roa | Coefficient Std. err. t Pt [95% conf. interval]

aip | -.0001036 .0000216  -4.81 ©0.002  -.0001546  -.0000527
_cons 0546918  .0074662  7.33 0.000 .0370371 0723465

acp Jiwall juiall Jasend)  adll jlassy) Joas 1(5) G@alall

roa | Coefficient Std.err.  t  P[t|  [95% conf. interval]

acp | -.0002808 .0000509  -5.52 0.001  -.0003981 -.0001634
_cons 068972 .0080192  §8.60 0.000  .0504798  .0874642
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roa | Coefficient Std.err. — t  Po[t|  [95% conf. interval]

app | -.0000971 .0000246  -3.94 0.004  -.000154 -.0000403
_cons | .@531574 0081847  6.49 0.000  .0342834  .0720315
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