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Abstract:

This study, entitled “The Impact of Public Finance Sustainability on Monetary Stability in
Algeria during the Period (2010-2024) ”, aims to analyze the nature of the relationship
between public finance sustainability and monetary stability in Algeria in light of the
economic challenges related to oil price fluctuations and the national economy’s dependence
on hydrocarbon revenues. The study focused on highlighting the extent to which budget
deficits, public debt, and deficit financing mechanisms affect the effectiveness of monetary
policy and the stability of the general price level.

The study adopted the descriptive approach to address the theoretical aspects related to the
concepts of public finance sustainability and monetary stability, and the analytical approach to
examine the evolution of financial and monetary indicators in Algeria during the period from
2010 to 2024, relying on official data and reports issued by the Bank of Algeria and the
Ministry of Finance.

The study concluded that public finances in Algeria suffer from significant fragility due to the
heavy dependence on hydrocarbon revenues, making them highly vulnerable to external
shocks and fluctuations in the oil market. The findings also showed that the expansion of
public spending and deficit financing, especially through unconventional mechanisms,
contributed to increasing inflationary pressures and negatively affecting monetary stability.
Furthermore, the study revealed that the effectiveness of monetary policy remains limited in
the absence of strong coordination with fiscal policy, making the achievement of
macroeconomic balance closely linked to the harmony between the two policies.




