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PROSPECTUS

4,600,000 Shares
Apple Computer, Inc.

COMMON STOCK

Of the 4,600,000 shares of Common Stock offered hereby, 4,000,000 shares are being sold by the Company
and 600,000 outstanding shares are being sold by the Selling Shareholders as set forth under “Selling
Shareholders”. The Company will not receive any part of the proceeds from the sale of shares
by the Selling Shareholders. Prior to this offering there has been no public market for
the Common Stock. See “Underwriters” for a discussion of the factors to be
considered in determining the public offering price.

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION
PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

PRICE $22 A SHARE

Underwriting Proceeds to
Price to Discounts and Proceeds to Selling
Public Commissions(1) Company(2) Sharceholders
Per Share ........ . L2200 $£1.30 £20.70 £20.70
Total(8) -:cisswsvvvass £101,200,000 5,980,000 £82,800,000 $12,420,000
(1) See “"Underwriters” bherein for information on ind ificati

provided by the Company and the Selling Sharebolders.

(2) Before deduction of expenses payable by the Company estimated at $661,600.

(3) The Company bas granted 1o the Underwriters an option, exercisable within 30 days of the date bereof, to purchase
up to 400,000 additional shares at the price so public less wnderwriting di 2. isssions, for the pur-
pose of covering over-allotmenss, if any. If the Underwriters exercire such option in [ull, the t0tal price to public,

wnderwriting discounts and commissions, and proceeds to Company will be $110,000,000, $6,500,000 and $91,080,000,
respectively. See "Underwriters”.

The shares are offered, subject to prior sale, when, as and if accepted by the Underwriters
named herein and subject to approval of certain legal matters by Davis Polle §& Wardwell,
counsel for the Underwriters. It is expected that delivery of the certificates for the shares will
be made on or about December 22, 1980 at the office of Morgan Stanley & Co. Incorporated,
55 Water Street, New York, N.Y., against payment therefor in New York funds.

MORGAN STANLEY & CO. HAMBRECHT & QUIST

Incorporated

December 12, 1980
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CAPITALIZATION

The following table sets forth the capitalization of the Company at September 26, 1980 and
as adjusted to give effect to the sale of the Common Stock offered hereby (assuming the over-
allotment option is not exercised) and the application of the proceeds therefrom:

Outstanding As Adjusted
Short-term debt: - B
Notes payable to bank(1) .. 2 ; 22 $ 7,850,000 $ —
11% note due February 15, 1981(‘7) oas 1,250,000 1,250,000
Current obligations under capital leases s 253,870 253,870
Total short-term debt . . . 2 . 2 s 9,353, 870 $ 1,503,870
Non-current obligations under capital leases = $ 670,673 $ 670673
Shareholders’ equity:
Preferred stock, 5,000,000 shares authorized, none outstanding
or as ad]usted .................. — -
Common stock, 160,000, (X)O shares autbon7ed 48, 396 ‘-)28 shares
outstanding; 52 396 928 shares as ad]usted(S) ...... . 11,428,438 93,566,838
Common stock to be issued in business combination(4) . . 920,210 920,210
Retained earnings (1) RE & 17,605,867 17,605,867
Less: Notes receivable from sharcholders(S) N - (4,005,975) (4,005,975)
Total shareholders’ equity .. ... NOSE Sy 25,948,540 108,086,940
Total capitalization . ... ...~.................... $26,619213 $108,757,613

(1) The notes are secured by a pledge of the Company’s receivables and inventory. See Note 5 of
Notes to Consolidated Financial Statements.

(2) See Note 2 of Notes to Consolidated Financial Statements.

(3) Excludes (i) 1,818,404 shares issued through November 30, 1980 upon exercise of stock options,
(ii) 8,215,168 shares reserved for issuance at November 30, 1980 pursuant to options granted
or to be granted under the Company’s stock option plans and (iii) 1,000,000 shares reserved for
issuance pursuant to the Company’s Employee Stock Purchase Plan. See “Stock Option Plans”
and “Employee Stock Purchase Plan” under “Management” and Note 8 of Notes to Consolidated
Financial Statements.

(4) See Note 3 of Notes to Consolidated Financial Statements.
(5) See Note 8 of Notes to Consolidated Financial Statements.

See “Business—Property” and Notes 6 and 7 of Notes to Consolidated Financial Statements for
information concerning the Company’s obligations under leases.

DIVIDENDS

Apple has not paid any cash dividends on its Common Stock, and its Board of Directors intends
to retain, for the foreseeable future, the Company’s earnings for use in the development of the
business. The Company’s bank line of credit agreement prohibits it from declaring or paying divi-
dends without the consent of the bank. See Note 5 of Notes to Consolidated Financial Statements.

SHARES ELIGIBLE FOR FUTURE SALE

Upon completion of this offering, the Company will have outstanding 54,215,332 shares of
Common Stock (assuming no exercise of the over-allotment option) based upon shares outstanding
at November 30, 1980. Of these shares, the 4,600,000 shares sold in the offering made hereby will be

5
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UNDERWRITERS

Under the terms and subject to the conditions contained in an Underwriting Agreement dated
the date hereof, the Underwriters named below have severally agreed to purchase, and the Company
and the Selling Shareholders have severally agreed to sell to them, shares of the Company’s Common
Stock which in the aggregate equal the number of shares set forth opposite the name of such
Underwriter below.

Number of Number of
Name Shares Name Shares

Morgan Stanley & Co. Incorpomted $ 725,250 Eppler, Guerin & Turner, Inc. 2 R 17.500
Hambrecht & Quist i : 725,250 EuroPartners Securities Corporation : 17,500
ABD Securities Corporatxon A : 17,500 Fahnestock & Co. .. e S AP . 8,150
Advest, Inc. . Sty 5 17,500 Ferris & Company, Incorporated . .. . . 4.100
Algemene Bank ‘\ededand V V. s s 17,500 The First Boston Corporation 3 71,500
Arnhold and S. Bleichroeder, Inc. . 17,500 First Harlem Securities Corporation 4,100
Associated European Capital Corporation 4,100 First Manhattan Co. : o % 4,100
Atlantic Capital Corporation = 34,700 First of Michigan (‘orporauon R e 17,500
Bache Halsey Stuart Shields Incorporated 71,500 First Southwest Company .. . ....._... 4,100
Bacon, Whipple & Co. ... . 2 34,700 Robert Fleming Incorporated . ... ... .. __ 17,500
Baer Securities Corporation . 4,100 Folger Nolan Fleming Douglas Incorporated 17,500
Robert W. Baird & Co. Incorpora(ed =g 34,700 Foster & Marshall Inc. .. ... ... .._. 17,500
Baker, Watts & Co. R Sy e 4,100 Goldman, Sachs & Co. .. .......... Fz 71,500
Banque Nationale de 5y - S R 17,500 Gomital 8 Ca; siicswures o R 4,100
Baring Brothers & Co., Limited .. ... .. . 4,100 Herzfeld & Sterm . ... .. S U S 8,150
Basle Securities Corporation . .. ... __ ... 34,700 Hill S 1 & Co. Limited ... ...... i 17,500
Bateman Eichler, Hill Richards Incorporated 34,700 J. J. B. Hilliard, W. L. L)Ons e s 17,500
George K. Baum & Company, Incorporated 4,100 Howard, Weil, Labouisse, Friedrichs
Bear, Steams 8 Oz 22715 s - v s daiaids 71,500 Incorporated . ... ... .... ceoe-. 17,3500
Sanford C. Bernstein & Co., Inc. . . .. 17,500 E. F. Hutton & Company Inc. ... ....... 71.500
William Blair & Company .. ..........._. 34,700 Interstate Securities Corporation ... . ... 8,150
Blunt Ellis & Loewi Incorporated . ... ... 17,500 Janney Monigomery Scott Inc. . ... .. ..... 17,500
Blyth Eastman Paine Webber lncorporated 71,500 Johnson, Lane, Space, Smith & Co., Inc. . 4,100
Boettcher & Company ; A 17,500 johnston, Lemon & Co. Incorporated . . 17,500
J. C. Bradford & Co., Incorporawd R 17,500 Josephthal & Co. Incorporated . .. .. n 4,100
Brean Murray, Foster Securmes 2 S 4,100 Kidder, Peabody & Co. Incorporated 71,500 -
Al Browi BSOS .0t s ensemos e 34,700 Kleinwort, Benson Incorporated . . .. 17,500
Bruns, Nordeman, Rea & Co. . ... .. o 4,100 Cyrus J. Lawrence Incorporated ... . . 17,500
Burgess & Leith Incorporated .. . . g 4,100 Lazard Fréres & Co. . .... .._........... 71,500
Cazenove Incorporated . ., ... . .. . 8,150 Legg Mason Wood Walker, Incorporated . 17,500
The Chicago Corporation .. ..... ... . 8,150 Lehman Brothers Kuhn Loeb Incorporated 71,500
Collett & Company, Inc. ... .. ....... . 4,100 Lepercq, de Neuflize & Co. Incorporated . . 4,100
County Bank Limited ... . .. .. . : 17,500 Manley, Bennett, McDonald & Co. . 4,100
Cowen & Co. .. ......... . - 8,150 McDonald & Company . .. A 34700
Craigie Incorporated ... . .. .. ... ... . . 4,100 Merrill Lynch, Pierce, Fenner & Smlth
Crédit Commercial de France ... .. .. 17,500 Incorporated .. ... ............. --- 71,500
Crowell, Weedon & Co. ... .. .. . ) 17,300 Montgomery Securities ......... PR 17,500
Dain Bosworth Incorporated . . . .. . 34,700 Moore & Schley, Cameron & Co. .. .. ... 4,100
Daiwa Securities America Inc. ) 7,500 Morgan Grenfell & Co. Limited ... . . 17,500
Dataquest Securities, Incorporated - 4,100 Morgan, Keegan & Company, Inc. .. . 4,100
Davenport & Co. of Virginia, Inc. _ 4,100 Moseley, Hallgarten, Estabrook & Weeden
Davis, Skaggs & Co., Inc. . ... _. 4,100 Ine. ...l . 34,700
R. G. Dickinson & Co. .. ... . ... ... _ 4,100 Neuberger & Berman ST e AT, ED, 8,150
Dillon, Read & Co. Inc. . ... » . 71,500 New Court Securities Corporation .. .. ... 34,700
Dominion Securities Inc. . . _ . 8.150 Newhard, Cook & Co. Incorporated .. . 4,100
Donaldson, Lufkin & ]em'ette " Securities The Nikko Securities Co. Inlemational Inc. 17,500

Corporation . . 71,500 Nomura Securities International, Inc. .. .. 34,700
Drexel Burnham l.ambert Incorporated 71,500 o Ro "R e e RN S A 8,150
F.Eberstadt & Co.,Inc. .. .. ... .._.... 34,700 Sal. Oppenheim Jr. & Cne. LR 4,100
A. G. Edwards & Sons, Inc. ... ... ... = 34,700 Oppenheimer & Co., Inc. ... . . .. .. 34,700
Elkins & Co. B8 o oy 2 mioe v A 8,150 Parker/Hunter Incorpomted B . 8,150
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Name Shares Name Shares

Pictet Intemational Led. . ibe 8,150 Smith Bamey, Harris Upham & Co.
Pierson, Heldring & Picrson N. V R 8,130 Incorporated oy, 71,500
Piper, Jaffray & Hopwood lncorporatod 4 34,7 Société Cénénlle de Banque A 17,500
Pitfleld, Mackay & Co., Inc. H 4,100 Somers, Grove & Co,, Inc, .. .. ‘ 4,100
Prescott, Ball & Turben ......... it 34,700 Stephens Inc, . it @ O hilc At 17,500
Rauscher Pierce Refsnes. AMO, o e 34,700 Sutro & Co. lncorpomted < EF 0 17.500
Robertson, Colman, Steph & Wood 4 B.150 Thomson McKinnon Securities lnc o 34,700
The Robinson-Humphrey (‘ompany, Ine. | 34.700 Tucker, Anthony & R. L. Day, Inc. .. . .. 34,700
Rodman & Renshaw, Inc. ; 4,100 Underwood, Neuhaus & Co., Incorporated 8,150
Wm. C. Roney & Co. ., : 4,100 Vereins- und Westbank Aktiengesellschaft 8,150
Rotan Mosle Inc. ... .. Yyt 4,700 Burton J. Vincent, Chesley & Co. RAYE A 4,100
L. F. Rothschild, Untcrberg. Towbin e 71,500 Warburg Paribas Becker Incorporated J 71,500
Salomon Brothers . . : 71500 WVertheim & Co., Inc, . . o 71,500
Scherck, Stein & Franc, Inc. oA AT 4,100 “’estdeuts(he Landesbank Cimcntmle . 17,500
Schoeider, Bernet & Hickman, Inc. .. .. 4,100 Wheat, First Securities, Inc. .. . RN 34,700
J. Henry Schroder Wagg & Co. Limited . .. 17,500 Dean Witter Reynolds Ine. e e 71,500
Scott & Stringfellow, Inc. .. ... ..., 4,100 Wood Gundy Incorporated ... .. i 17,500
Shearson Loeh Rhoades Inc, .. .. .. . 71,500 Yamaichi Intemational (America), Inc cee. 17500

Total st 3 4 600,000

The Underwriting Agreement provides that the obligations of the several Underwriters to pay
for and accept delivery of the shares of Common Stock are subject to the approval of certain legal
matters by counsel and to certain other conditions including the conditions that no stop order suspend-
ing the effectiveness of the Registration Statement is in effect and no proceedings for such purpose
are pending before or threatened by the Securities and Exchange Commission and that there has
been no material adverse change (not in the ordinary course of business) in the condition of the
Company and its subsidiaries, taken as a whole, from that set forth in the Registration Statement. The
nature of the Underwriters” obligations is such that they are committed to take and pay for all of the

shares of Common Stock offered hereby (other than those covered by the over-allotment option
described below) if any are taken.

The Underwriters propose to offer part of the shares directly to the public at the public offering
price set forth on the cover page hereof and part to certain dealers at a price which represents a
concession of $.70 a share under the public offering price. The Underwriters may allow, and such

dealers may reallow, a concession not in excess of $.25 a share to other Underwriters or to certain
other dealers.

The Company has granted to the Underwriters an option, exercisable for 30 days from the date
of this Prospectus, to purchase up to 400,000 additional shares of Common Stock at the public
offering price set forth on the cover page hercof less the underwriting discounts and commissions.
The Underwriters may exercise such option to purchase solely for the purpose of covering over-
allotments, if any, incurred in the sale of the shares of Common Stock offered hercby. To the extent
such option to purchase is exercised, each Underwriter will become obligated, subject to certain
conditions, to purchase approximately the same percentage of such additional shares as the number
set forth next to such Underwriter’s name in the preceding table bears to 4,600,000.

The Representatives of the Underwriters have informed the Company that the Underwriters do
not expect sales to discretionary accounts to exceed 5% of the total number of shares of Commeon
Stock offered hereby and that the Representatives do not intend to confirm sales to any accounts over
which they exercise discretionary authority.

In August 1980, Hambrecht & Quist, one of the Representatives of the Underwriters, entered into
an agreement to purchase for its own account and the accounts of certain of its affiliates 40,000 shares
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CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

(In millions, except number of shares, which are reflected in thousands, and per-share amounts)

Net sales:
Products
Services
Total net sales (1
Cost of sales:
Products
Services
Total cost of sales
Gross margin

Operating expenses:
Research and development
Selling, general and administrative
Total operating expenses

Operating income

Other income/(expense), net

Income before provision for income taxes
Provision for income taxes

Net income

Earmnings per share:
Basic
Diluted

Shares used in computing earnings per share:

Basic
Diluted

1) Net sales by reportable segment:
Americas
Europe
Greater China
Japan
Rest of Asia Pacific
Total net sales

() Net sales by category:
iPhone
Mac
iPad
Wearables, Home and Accessories
Services
Total net sales

:(4) g, Galal

Three Months Ended Six Months Ended
March 28, March 29, March 28, March 29,
2026 2025 2026 2025

$ 80,208 $ 68714 $ 193,951 § 166,674
30,976 26,645 60,989 52,985
111,184 95,359 254,940 219,659
49,179 44,030 116,657 103,477

7,224 6,462 14,271 13,040

56,403 50,492 130,928 116,517
54,781 44,867 124,012 103,142
11,419 8,550 22,306 16,818

7,477 6,728 14,969 13,903

18,896 15,278 37,275 30,721
35,885 29,589 86,737 72,421
(52) (279) 98 (527)

35,833 29,310 86,835 71,894

6,255 4,530 15,160 10,784

$ 29,578 $ 24780 $ 71675 § 61,110
$ 202 § 165 $ 487 $ 4.06
$ 201 § 165 § 485 § 4.05
14,673,278 14,994,082 14,710,718 15,037,903
14,725,873 15,056,133 14,768,115 15,103,499

$ 45093 § 40,315 § 103,622 $ 92,963
28,055 24,454 66,201 58,315
20,497 16,002 46,023 34,515

8,401 7,298 17,814 16,285

9,138 7,290 21,280 17,581

$ 111,184 § 953590 § 254940 $ 219,659
$ 56,994 § 46841 § 142263 § 115,979
8,399 7,949 16,785 16,936

6,914 6,402 15,509 14,490

7,901 7,522 19,394 19,269

30,976 26,645 60,989 52,985

$ 11,184 § 95359 $ 254940 § 219,659
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CONDENSED CONSOLIDATED BALANCE SHEETS (Unaudited)
(In millions, except number of shares, which are reflected in thousands, and par value)

ASSETS:

Current assets:

Cash and cash equivalents

Marketable securities

Accounts receivable, net

Vendor non-trade receivables

Inventories

Other current assets

Total current assets

Non-current assets:
Marketable securities
Property, plant and equipment, net
Intangible assets, net
Other non-current assets
Total non-current assets
Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY:
Current liabilities:
Accounts payable
Other current liabilities
Deferred revenue
Commercial paper
Term debt
Total current liabilities

Non-current liabilities:
Term debt
Other non-current liabilities
Total non-current liabilities
Total liabilities

Commitments and contingencies

Shareholders’ equity:

Common stock and additional paid-in capital, $0.00001 par value: 50,400,000 shares
authorized; 14,667,688 and 14,773,260 shares issued and outstanding, respectively

Retained earings/(Accumulated deficit)
Accumulated other comprehensive loss
Total shareholders' equity
Total liabilities and shareholders’ equity

March 28, September 27,
2026 2025

$ 45572 $ 35,934
22,935 18,763

30,339 39,777

23,172 33,180

6,747 5,718

15,349 14,585

144,114 147,957
78,088 77,723

50,116 49,834

21,334 11,003

77,430 72,634
226,968 211,284

$ 371,082 § 359,241
$ 57,349 § 69,860
57,654 66,387

9,331 9,055

1,997 7,979

8,310 12,350

134,641 165,631

74,404 78,328

56,546 41,549

129,950 119,877
264,591 285,508
99,507 93,568
12,359 (14,264)
(5,375) (5,571)

106,491 73,733

$ 371,082 $ 350,241
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(In millions)

Cash, cash equivalents, and restricted cash and cash equivalents, beginning balances

Operating activities:

Net income

Adjustments to reconcile net income to cash generated by operating activities:
Depreciation and amortization
Share-based compensation expense
Other

Changes in operating assets and liabilities:
Accounts receivable, net
Vendor non-trade receivables
Inventories
Other current and non-current assets
Accounts payable
Other current and non-current liabilities

Cash generated by operating activities

Investing activities:
Purchases of marketable securities
Proceeds from maturities of marketable securities
Proceeds from sales of marketable securities
Payments for acquisition of property, plant and equipment
Other
Cash generated by/(used in) investing activities

Financing activities:
Payments for taxes related to net share settlement of equity awards
Payments for dividends and dividend equivalents
Repurchases of common stock
Repayments of term debt
Repayments of commercial paper, net
Other
Cash used in financing activities

Increase/(Decrease) in cash, cash equivalents, and restricted cash and cash equivalents
Cash, cash equivalents, and restricted cash and cash equivalents, ending balances

Supplemental cash flow disclosure:
Cash paid for income taxes, net

:(6) pdu Ll

Six Months Ended
March 28, March 29,
2026 2025
$ 350934 § 29,943
71,675 61,110
6,653 5741
7122 6,512
(1,717) (2,217)
9,295 7,266
10,008 9,171
(1,084) 858
(14,329) (4,371)
(12,297) (14,604)
7,301 (15,579)
82,627 53,887
(32,432) (12,442)
18,691 26,587
8,615 5,210
(4,344) (6,011)
(1,584) (635)
(11,054) 12,709
(3,252) (3,205)
(7,743) (7,614)
(36,989) (49,504)
(7,914) (4,009)
(5,911) (3,968)
(126) (77)
(61,935) (68,377)
9,638 (1,781)
$ 45572 § 28,162
$ 20,397 $ 31,683



